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SUBJECT: CIVIL AVIATION NEGOTIATIONS 

REF: LONDON 2665 

FINANCIAL TIMES FEBRUARY 17 CARRIED AN ARTICLE ON LAKER 
SKYTRAIN SAYING DECISION BY SECRETARY OF STATE FOR TRADE 
EDMUND DELL NOT TO APPEAL COURT DECISION IN FAVOR OF 
LAKER HAS GIVEN THE US AN ARGUMENT IN CURRENT CIVIL 
AVIATION NEGOTIATIONS, I.E. IF LAKER APPLICATION IS 
APPROVED BY CAB IT WILL MEAN TWO DESIGNATED BRITISH 
AIRLINES ON LONDON-NEW YORK ROUTE. OTHER PAPERS HAVE 
MADE SIMILAR COMMENTS. WHEN EMBASSY E/C MIN BROUGHT 
FT COMMENT TO DELL'S ATTENTION YESTERDAY, THE LATTER 
SAID HIS REAL CONCERN IS CAPACITY; IT IS BAD ECONOMICS 
TO FLY HALF-EMBTY AIRPLANES; THE QUESTION OF THE NUMBER 
OF AIRLINES ON A GIVEN ROUTE IS SECONDARY. IN ANY CASE, 

HE SAID, THOUGH HE DOES NOT CONCED THAT LAKER WOULD BE 
THE SAME AS A SECOND DESIGNATEEJBHEDULED SERVICE, HE 
HAD NO ALTERNATIVE TO CARRYING OUT THE LAW. HIS FINAL 
REMARK WAS THAT IF HE HAS TIVEN US AN ARGUMENT, MAYBE 
IT'S A GOOD THING SINCE WE DON'T HAVE ANY OTHERS. ARMSTRONG 
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